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UTTARAKHAND ELECTRICITY_ REGULATORY_COMMISSION
NOTIFICATION

--J'uly' 19, 2022

Uttarakhand Electricity Regulatory Commission (Deviation Settlement Mechanism
and Related Matters) (First Amendment) Regulations, 2022.

No. F-9(26)(i)/RG/UERC/2022/510 : In exercise of the powers conferred under Section 181 of
the Electricity Act, 2003-(36 of 2003) and all other ‘powers enabhng it in this behalf, the
Uttarakhiand Electricity Regulatory Commission hereby makes the following Amendments
in Uttarakhand Blectricity Regulatory Commission (Deviation Sefﬂément Mechanism and
Related Matters) Regulations, 2ﬁ17 (Principal Regulaﬁons), namély:.

1. Short 'I'iﬂe' and Commencement

(1) These Regulatlons may be called the Uttarakhand Electricity Regulatory

' Cormmssmn (Dewahon Settlement Mechamsm and Related Matters) (Fzrst
Amendment) Regu]atlons, 2022.
(2) These Regulaﬁbnséha]l cortie info force after 6 months from the date qf-Gazette
notification. : o o , : l

2. Amendment of Regulatmn 2 of the Pr1nc1pa1 Regulations: =
(1) New deﬁmﬂon shall be added after the definition (d) of Regulauon 2of the Pnnmpal

Regulahons, as under
“(da) “Area Clearing Price (ACP)” means the price of a time block electriciﬁjcoﬁtmct

establlshed on the Power Exchanges after considering all valid purchase and sale bids in

partzcular m’eu(s) after market splitting, ie., dividing the market across constrained
transmission corridor(s).”

@ New definitions shall be added after the definition (f) of Regulation 2 of the Principal -
R'e'giilations,. as under;

“(ig) “Daily Base DSM Charge” means the sum of charges for deviations for all time blocks

in a day payable or receivable as the case may be, excluding the additional charges under

Regulation 8.”
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“(b)y” Day Ahead Market (DAM)” means & market where physical delivery of electricity
occur on the next day (T+1) of the date of transaction (T) and is governed by the Central
Electricity Regulatory Commission (Power Market_)._l{egulaﬁoﬁ, 2010 (as amended from time
to time), the Rules and Bye-Laws of the Power Exchanges as approved by the Central

Commission.”

(3) Definition (1) of Regulation 2 of the Principal Regulations shall be substituted by the

following:
“(y1) *Time Block” means a time block of 15 minutes, for which specified electrical parameters
and quantities are recorded by special energy meter, with first time block starting from

00.00 hrs; subject to revision by the commission from time t0 time considering the

provisions in CERC (Indian Electricity Grid Code) Regulation, 2010 and ary amendments

in. this regard.”

3. Amendment of Regulation 5 of the Principal Regulations:

(1) In Sub-regulation (1) of Regulation 5 of the Principal Regulations the Table-1 shall be
substituted by the following table along with the note, as under:

Table-1: Frequency-based Charges for Deviation

e et b T

Average Frequency 0 the
_ 8 ety of Charges for Deviation
time block (Hz)
Below | Not Bgla"w' _Paisg/km' ' 
50.05 0.0
50.05- | 50.04 Siome. e d ” N 'B : i ' 4
ope determined by joining the price at ot Below 50.05
50.04 | 50.08 R by joining the Fr Ao
' identified price at 50.00 Hz, and as detailed in the note below this
50.03 | 50.02 o ' '
Regulation
50.02 | 50.01
N " Daily (simple) average Area Clearing Price discovered in the Day.
50.01 | 50.00  Ahead Market segment of power exchange® .
5000 | 49.99 Siope determined by joning the price identified af 50,00 Hz and
79.99 | 49.98 price af below 49.85 Hz, und 15 detailed in the note below this
2998 |49.97 ) Regulation
49,97 | 49.96 | -
% e ]
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‘Table-1: Frequency-based Charges for Deviation

Average Frequency of the e _
t:me Block g Charges for Deviation
.Bé‘low Not Below Paise/kWh

4096 | 49.95

49.95 | 49.94

49.94 | 49.93

49,93 | 49.92

49.92 | 49.91

49.91 | 49.90

29.90 | 49.89

49.89 149.88

1585 | 49.87

49.87 | 49.86

49.86 | 49.85

49.85 800.00

*The daily simple average Area Clearing Price (ACP) in Paisa/ KWk shall be s discovered in
Day-Ahead Morket Segment of Power Exchange for N2 - North Region as considered by
NLDC for declaring daily DSM rates on its website.

Note:—

i The Deviation Settlement Mechanism (DSM) rate vector will have a dynamic slope
determined by joining the identified price poinis at 50 Hz. (daily simple average ACP),
frequency of 49.85 Hz (Rs. 8 per unit} and 50.05 Hz (zero) on a daily basis.

i, The maximum ceiling limit applicable for the average Daily ACP discovered in the DAM
segment of Power Exchange at 50.00 Hz shall be 800 Paise/k/Vh.

iii, Charges for deviation for each 0.01 Hz step shall be equivalent t0 the Slope determined by
joining the price at 'Not below 50.05 Hz' and 'identified price at 50.00 Hz! in the frequency
range of 50.05-50.00 Hz, and fo the Slope determined by joining the 'price identified at 50,00
Hz' and price at 'below 49.85 Hz' in frequency range below 50 Hz' to "below 49.85 Hz',

tv. The-daily simple average ACP of the Power Exchange having a market share of 80% or more
i energy terms on a daily basis shall be taken into consideration for linking to the DSM
price vector. If no single Power Exchange is having a market share of 80% or more, the
od guerage dey-chead price shall be used for linking to the DSM price.
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v. Daily simple average Area Clearing Prices (ACP) in the day-ahead market (exclusive of any’
transmission charges and transmission losses) shall be used as the basis for market linked.
DSM price at 50 Hz.

Provided that based on 4 review of the above mechanism within ONe year of i such time
period as may be decided by the Contmission, if the Commission is satisfied that the market
conditions permit, the basis for market finked DSM price shall be substituted, By the time-
block-wise ACP in the day ahead market or as and when the real time market is introduced,
by the hourly ACP o the ACP of such periodicity 43 may be considered apptopriate by the
Commission.

oi. In case of non-aoailability of daily simple aveTAZE ACP due to no-tradeon & given day, daily
simple average ACP of the last qoailable day shall be considered for_detfirmining the DSM

charge.

oii. Deviation price shall be rounded off to nearest (00 decimal places.

vifi. An illustration to the DSM price vector specified in table above, is provided as Annexure-]

ix. The Natiorial Load Despatch Centre (NLDC) shall aﬁt as the Nodal Agency i declare the
daily DSM rates and shall display all relevant information on its website.”

(2) In Sub-regulation (3) of Regulation 5 of the Principal Regulations, the words “RLNG
Rs. 824 / kWh sent out” shall be substituted by “RLNG Rs. 8.00/ ki sent out”.

4. Amendment of Regulation 7 of the Principal Regglaﬁons:

(1) In Sub-regulationt (1) of Regulation 7 of the Principal Regulatiorss, the words 449,70 Hz and
ihowe and below 50.10 Hz" shall be substituted by the words 45,85 Hz and above and below

50.05 Hz".

(2) In first proviso 10 Sub-regulation (1) of Regulation 7 of the Principal Regulations, the words
helow 49.70 Hz" shall be substituted by the words “below 49.85 Hz" and the words “50.10
Hzand above” shall be substituted by the words “50.05 Hz and above”.

(3) In Sub—regulatibn (2) of Regulation 7 of the Principal Regulations, the words “49.70 Hz and

above and below 50.10 Hz" shall be substituted by the words “49.85 Hz and above and below
50.05 Hz".
(4) In first Praviso to Sub-regulation (2) of Regulation 7 of the Principal Regulations, the words
“pelow 49.70 Hz" shall be substituted by the words “below 49.85 Hz" and the words “50.10
14z and above” shall be substitited by the words w50,05 Hz and above”.
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(5) In third Proviso to Sub-regulation (2) of Regulation 7 of the Principal Regulations, the words
449,70 Hz iand above” shall be substituted by the words “49.85 Hz and above”.

5. Amendment of Regulation 8 of the Principal Regulations:
(1) In Sub-regulahon (1) of Regulation 8 of the Principal Regulations, the words “49.70 Hz and
above” shall be subshtuted by the words “49.85 Hz and ahove”.

'(2) In Sub-regulation (2) of Regulation 8 of the Principal Regulations, the words “50.10 Hz and
above” shall be substituted by the words “50.05 Hz and above”

(3) In Sub-regulation (4) of Regulation 8 of the Principal Regﬁlaﬁons, the words “below 49.70 Hz
in accordance with the methodology specified in sub-Regulation (6) of this regulation and the
same shall be equivalent to 100% of the Charge for Deviation of 824.04 Paise / ¥Wh
corresponding to the grid frequency of ‘below 49.70 Hz' " shall be substituted by the words
“below 49.85 Hz in accordance with the methodology specified in sub-Regulation (6) of this
regulation and the same shall be equivalent to 100% of the Charge for Deviation of 800 Paise /.

KWh corresponding to the gr:d frequency of below 49.85 Hz'".

(4) In Sub-regulation (5) of Regulation 8 of the Principal Regulations, the words “49.70 Hz and
above” shall be substituted by the words “49.85 Hz and above”.

(5) In Sub-regulation (6) of Regulation 8 of the Principal Regulations, the words “below 49.70
L1z shall be substituted by the words “below 49.85 Hz".

(6) In proviso to Sub-regulation: (6) of Regulation 8 of the Principal Regulations, the words “below
49,70 Hz” shall be substituted by the words “below 49.85 Hz".

(7) Sub-regulation (7) of Regulation 8 of the Principal Regulations shall be substituted by the
| fallowirtg"
“In the event of sustamed deviation from schedule in one direction (positive o negaﬁve) by
any state entity (buyer or selle_r), such entity shall correct its position it the manner as specified
below:
If the sustained deviation ﬁ'om schedule contirues in one direction (posztwe or negatwe) foré
sime blocks, the state entity (buyer of seller), skall correct its posmon, by makmg the sign of

its deviation from schedule changed or by remaining in the range of +/- 2% with reference to

ot E e i lamak e (S ORIH LU
o ime BRI TR Lo e, DETERE (HL 2300
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. Provided that violation of the requirement under this Sub-regulation shall attract an-additional.
charge as specified in the table below:

No. of Violation in Da;y | Adaitionat Charge Payable

From first to fifth violation For each violation, an additional charge @ 3% of daily base
o . ‘ DSM charge payable o recewuble

| From sixth to tenth violation For each violation, an addtt:omzl charge @ 5% of dazly buse
' : DSM charge puyable or receivable

From eleventh violation onwards Eor each violation, an addztwnal charge @ 10% of dazl i/
B ' base DSM charge puyable or receivable

Provided further that counting of number of sign change violaﬁons under this Submrégulaﬁon
shall start afresh at 00.00 Hrs for each day.

Provided also that payment of additional charge for failure to adhere to sign change requirement
a5 specified under this Sub-regulation shall not be applicable fo:

4. renewable energy generators which are State entities.

b. run of river projects without pondage.
¢. any infirm injection of power by 4 generating station prior £0 CoD of a unit during testing
and commissioning activities.

d. any drawal of power by 2 generating station for the start-up activities of @ unit.

Itustration:

A state entity having a sustained deviation from time blocks t1 to 17, shall correct its position
either by changing the sign of its deviation (from positive to negative or negative to positive as
the case muy be) or come back in the range of +/- 2% with reference to its schedule latest by the
end of time block 7. In case, such sign change does not take place or it fails to come back in the
aforesaid range by the end of time block £7, but such correction of position takes place from time
Block £8 up to time block 112, then an ndditional charge shall be levied equivalent to one violation.
Further, in case, the sign change does not take place or it fails to come back in the range as
aforesaid latest by the end of £13, but the correction in posmon takes place from time block 114
upto time block 118, then the additional charge shall be levied for two viglations and so on.”
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6. Amendment of Annexure-I (Methodologws for the computation of Charges of Deviation
and Additional Charges for Deviation for each Buyer/Seller for crossing’ the volume limits
specified for the over-drawal / under-injection by buyer/seller) of the Principal
Regulations:

(1) I para 1 of Annexure-1 to the Principal Regulations, the words “49.70 Hz and above” shall be
substituted by the words %49.85 Hz and above”".

(2} In ?am 2 of Annexuré—l to the Principul Regulations, the words “below 49,70 Hz" shall be
substztuted by the words “pelow 49.85 Hz".

(3) I para 2 of Annexure-I to the Principal Regulations, the words “824.04 Paise / KWh” shall be

substituted by the wotds “800 Paise / KR,

7. Amendment of Annexure-II (Methodo loges for the computation of Charges of Deviation
and Additional Charges for Deviation for each Buyer/Seller for crossing the volume limits
specified for the under-drawal / over-injection by buyer/seller) of the Principal
Regulations:

(1) In para C of Annexure-II to the Principal Regulations,
substituted by the words “50.05 Hz o7 above”.

the words “50.10 Hz or above” shall be
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Annexure-1

Htustration of the DSM Price Vector specified in Table under Regulation 3 (1) of this
Regulations: '

g;; i’:ge Frequency of the HME | cy,5pe0 for Deviation
(Hz) . | (Paise/kWh)
Below __| Not Below '

; 50.05 0.00
50.05 50.04 1XE/5
50.04 50.03 2XP/5
50.03 50.02 3XE5
50.02 50.01 4XP/5
50.01 50.00 P
50.00 49.99 : 50.00+15xP/16
49.99 49.98 100.00+14xP/16
49.98 49.97 150.00+13xP/16
49.97 49.96 200.00+12xP/16
49.96 ‘ 49.95 250.00+11xP/16
49.95 A 49.94 300.00+10xP/16
49.94 49.93 350.00+9xP/16
49.93 , 49.92 200.00+8xP/16
49.92 4991 450.00+7xPf16
49.91 49.90 500.00-+6xP/16 -
49.90 49.89 "550.00+5xP/16
49.59 49.88 600.00+4xP/16
49.88 49.87 650,00+3x1/16
49.87 49.86 700.00+2xP/16
4986 49.85 750.00+1xE/16
L4ﬁ9.85 800.00

Where P is the Daily average Area Clearing Price in paisa per kWh discovered in the Day Ahead
Market segment of power exchange for N2 - North Region as considered by NLDC for declaring

daily DSM rates on its website.

By Order of the Commission,
NEERAJ SATI,
Secretary,

Uttarakhand Electricity Regulatory Commission.
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